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Pierce Appoints W.C. Brand to Deputy Assistant Secretary Dat 


iY vi 
HUD Secretary Samuel R. Pierce, JO) Gas hated W. Calvert Brand to serve as Deputy Assistant 
Secretary for Policy and Budget. Brand, a building material and real estate executive from Columbus, 
Ind., will be responsible for reviewing existing and proposed housing policies and programs and for 
directing development of the housing budget and housing market data. 


Active in State and national activities related to the building industry , Brand has held several leadership 
positions in the field, including those of president and chairman of the board of the National Lumber 
and Building Material Dealers Association. He was elected to the Columbus, Ind. , City Council in 
1955 and served two terms (1966-1968) in the Indiana Legislature where he was chairman of the Budget 
and Ways and Means committees. Between 1970 and 1973, he served as administrative assistant to the 
Indiana governor and to the State budget director. 


Housing Commission Schedules Meetings in October 


The President’s Commission on Housing has scheduled two meetings for October 1981 in anticipation 
of completing its work as mandated by Executive Order 12310 issued last June 16. 


The Commission is organized into four working committees, each headed by a chairman and vice 
chairman. The committees also have scheduled two meetings each during October. Remaining 
meetings scheduled by the full Commission are Friday , October 2 and Monday and Tuesday, October 
19-20, both in Washington, D.C. 


Established to advise the President and the HUD Secretary on the development of a national housing 
policy consistent with the administration’s Economic Recovery Program and the role and objectives of 
the Federal Government in future housing availability, the Commission is scheduled to submit an 
interim report to the President on October 31. The final report is due April 30, 1982. 


HUD Eliminates ‘Useless’ Handbooks 


HUD announced recently that its Office of Community Planning and Development has eliminated 112 
handbooks it identified as superfluous, obsolete or nonessential. Most of the handbooks were published: 
in the late 1960’s and early 1970’s and made up more than 40 percent of community planning 
handbooks. 


HUD Secretary Samuel R. Pierce, Jr. , said: ‘‘While most of these documents were stored and 
maintained in HUD field offices, they served no purpose except to waste office space and confuse 
program personnel and local elected officials alike.’’ He said that it is his intention “‘to make HUD 
programs as efficient as possible — which means explaining our procedures in clear, straightforward 
language, and eliminating outdated, confusing and unnecessary instructions.”’ 


Secretary Pierce said that each agency program office is undertaking a comprehensive review of its 
handbooks with an eye toward reducing the total. 








Households Rate Housing ‘Good’ or ‘Excellent’ in HUD-Census Report 


More than four of every five American households regard their housing units as “‘good’’ or *‘excellent’’ 
according to a recent report released by HUD and the Bureau of the Census. A similar margin of 
households also rated their neighborhoods as “‘good’’ or “‘excellent.”’ 


Homeowners and renters responding to the 1978 survey listed the most common structural defect as 
basement water leakage. Some 25 percent of 6.3 million owners of households with basements and 18 
percent of 2.2 million renters in structures with basements reported signs of water leakage. 


Owners rated their dwellings as good or excellent more often than did renters — 90 percent as compared 
to 70 percent. The survey also found that income may be related to opinions of housing and 
neighborhood conditions. More than 70 percent of families earning $50,000 or more rated their 
dwellings as excellent, compared to less than 30 percent for those with less than $10,000 income. 


Other findings in the survey included the following: 
* 10.4 million households or 14 percent reported signs of rats or mice; 


* the Northeast reported the largest percentage (12 percent) of breakdowns in heating equipment during 
the study period; 


* about 5 percent of U.S. households closed rooms for warmth or to conserve energy; 


* 19 percent of the South’s housing units lacked specified heating equipment or had no heat source at 
all; 


* only | to2 percent of households in the Northeast and North-Central regions of the Nation lacked such 
equipment; and 


* neighborhood satisfaction was highest among homeowners and suburban and nonmetropolitan 
dwellers. 


The report includes data on housing quality classified by income, property value and gross rent, and 
presents information on blacks and persons of Spanish origin. Copies of the report, Part B, Indicators of 
‘Housing and Neighborhood Quality by Financial Characteristics for the United States and Regions, 
Series H-150-78, are available for $10 prepaid from the Superintendent of Documents, U.S. 
Government Printing Office, Washington, D.C. 20402, or from Commerce district offices in major 
U.S. cities. 


HUD Announces Sale of Public Housing Project Notes 


Project notes totaling $1, 153,175,000, representing 96 public housing agencies, were sold August | | at 
an average interest rate of 8.661 percent. The interest rates on two project note sales last month, were 
7.822 percent and 8. 164 percent respectively. 


Urban renewal project notes totaling $73,356,000, representing five local issuing agencies, were sold 
August | 1 at an average interest rate of 8.193 percent. Bids ranged from 7.93 percent to 8.61 percent. 
The average maturity of the notes sold was 5. 1 months. The average interest rate for the $15 ,495 ,000 of 
project notes sold July 14 was 7.539 percent. 








FYI 


American Land Development Association, Regional Timesharing Seminar, Chicago, Ill., October 
1-2, 1981, Details: ALDA, 1000-16th Street, N.W., Washington, D.C. 20036 (202/659-4582). 


National Trust for Historic Preservation, 35th National Preservation Conference, New Orleans, La., 
September 30-October 4, 1981. Details: Barbara Sloat, NTHP, 740-748 Jackson Place, N.W.., 
Washington, D.C. 20006 (202/638-5200). 


National Conference of States on Building Codes and Standards, Annual Conference, Indianapolis, 
Ind. , October 4-9, 1981. Details: NCSBCS, 471 Carlisle Drive, Herndon, Va. 22070 (703/790-5750). 


National Housing Rehabilitation Association, Urban Ventures School: Managing a Profitable 
Rehabilitation Business, Washington, D.C., October 12-14, 1981. Details: NHRA, 1300- 19th Street, 
N.W., Suite 310, Washington, D.C. 20036 (202/466-8760). 


Nuggets 


The Mortgage Insurance Companies of America (MICA) reports that the average price of one-to-four 
family homes whose purchases were financed by privately insured mortgage loans rose 10.6 percent to 
$59,555 during the second quarter which ended June 1981. The average price of such homes for the 
second quarter of 1980 was $53,830. MICA said the average second quarter home purchase price 
exceeded the first quarter 1981 average by 2 percent. Slightly more than half of the new mortgages 
insured during the second quarter of 1981 were for less than $50,000 while the average was $52,203. 


Federal savings and loan associations in the State of California may not be legally required to abide by 
local laws which do not enforce ‘‘due-on-sale’’ clauses. In the State of California v. Glendale Federal 
Savings and Loan, a lower court ruled that enforcement of the clause by savings associations 
represented a restraint on alienation relative to real property. The State Court of Appeals, however, 
ruled that Congress had provided the Federal Home Loan Bank Board with sole authority to regulate 
the S & L industry and therefore restrictive enforcement of the ‘‘due-on-sale’’ clause may not be 
applied to Federal associations. 


The Commerce Department reports that the sale of new, single-family homes rose 2.4 percent in July 
to a seasonally adjusted annual rate of 420,000 homes from a revised 410,000 in June. The Department 
said the lag in new home sales was caused in part by record mortgage rates. The average rate of 
fixed-rate, conventional mortgages was about 17.48 percent during the last week of August according 
to a survey conducted by the Federal Home Loan Mortgage Corporation. 


The National Conference of Commissioners on Uniform State Laws has given its approval to a 
proposed uniform State law dealing with ‘‘abandoned property .’’ The revision grew out of a 1965 U.S. 
Supreme Court ruling which said that funds from abandoned property should go to the State of the 
property owner’s last known address. The new version, however, would permit the owner to claim 
funds from the State of the holder at any time. The new law would require property holders to attempt to 
notify owners in writing and to make public annually a list of properties which have become dormant. 


According to a recent study conducted by the National Home Center News, homeowners are relying on 
their own skills to make repairs and install appliances and other items in their homes. The study said that 
nearly 83 percent of the 11,000 homeowners surveyed indicated that they planned to undertake some 
project within the next 18 months. The News said that the average homeowner spent $468 on indoor 
improvements in 1980 and an average of $428 on the outside of the home. 


The National Urban Coalition reports that the gap between the supply of affordable housing for rent 
and the needs of poor people is growing. The Coalition said that as many as 7.9 million people pay 
some 35 percent of their income for housing today. In the past, the standard for housing costs has been 
set at 25 percent of household income. The Coalition also reported that two thirds of households living 
in substandard housing are renters, although renters make up only a third of all U.S. households. 





Significant Litigation 


Naranja Lakes Condominium No. 3 Inc. v. Pierce, etal., C.A. No. 81-1429, (S.D. Fla., filed July 13, 
1981) 


In this case, a condominium owners’ association in Dade County, Florida seeks to prevent HUD from 
funding the construction of a 26-unit public housing project in its neighborhood. The association claims 
that the project will lower property values, increase crime and aggravate an existing concentration of 
assisted housing in the area. It also claims that the project is too costly and was not subject to 
competitive bidding procedures. The complaint does not allege what legal authority provides the basis 
for these claims. The Dade County Commission, its members, and the Dade County Public Housing 
Agency are also named as defendants. 


Building Management Corp., d/b/a Delta Towers Apartments v. HUD, No. 81-3111-E(E.D. La., filed 
July 31, 1981) 


In this action, an apartment owner participating in the Section 8 Existing Housing Program in New 
Orleans challenges termination of an apartment complex’s status as ‘‘recently completed housing.’’ 
Pursuant to 24 C.F.R. §882. 120, owners may receive approval of rents up to 10 percent higher than Fair 
Market Rents for “‘recently completed housing’’ — i.e. , existing housing which has been newly 
constructed or substantially rehabilitated within the last six years. 


The dispute arose after HUD informed the Housing Authority of New Orleans (HANO) that HANO had 
mistakenly calculated the six-year time limit from the date that the status was granted, rather than when 
the work was completed. Rectifying the mistake required terminating the status for several projects, as 
the leases of current tenants expired. 


The owner claims that termination of the ‘‘recently completed housing”’ status would violate due 
process as guaranteed by the Fifth Amendment and seeks to prevent HUD from terminating the status 
until April 1, 1982, six years from the date the status was originally granted. The District Court has 
granted plaintiff's motion for a preliminary injunction, and directed HUD to permit the higher rents to 
be charged and subsidized pending trial on the merits. 
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